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Interest rate, r

Liquidity preference framework

moaennpoBaHne AeHexXHOIro PbiHKA

S e TapreTMpoBaHune AgeHeXHOM Macchbl
Gold standard

e Bretton-Woods system

e Currency Board

Interventions
* MMapeHne M2 komneHcupyetca MO
e TapreTmpoBaHMe NPOLLEHTHOM CTaBKM
D e TapreTnposaHue nHdAALMM

e [lpaBuno Tennopa

>

M/P Real Money Balance, M/P



[locTUKeHns paBHOBECUSA Yepes3 MOACTPOMKY LeH

e 3aHMMaeT b6osblLle BPEMEHM

e Kak Mbl BUAENn, Cnpoc Ha AeHbrnm — BeNnYnHa peasibHasa, HaceneHue sbibnpaet M/P.
* [lpegnoxkeHne M — Benn4YnMHa HOMUHANbHaA.

e Ecnm HaceneHue BbibnpaeT M/P, a LB BbibupaeT M, To pbIHOK onpeaensert P.

e To ecTb LeHbl NOACTPAMNBAIOTCA, YTOObI YPaBHOBECUTb PbIHOK.

* OAHaAKO UeHbI, B OTANYME OT obmeHHOoro KypCa N NPOUEHTHbIX CTaBOK, MEHAKOTCA HE CPa3y

e ECn npeasioxKeHne AgeHer NpeBoCcxXoamT CNPOocC Ha HUX, TO AeHer bonblle, Yem HaceneHume
Kenaet geprkatb
e HaceneHune HauynMHaeT n3baBnATLCA OT AeHer, NOKynas ToBapbl

e ToBapbl B OTBET AOPOXKaIOT, PbIHOK MPUXOAUT B paBHOBECUE



QTM 1 ecTb AeMOHCTPALLMA STON NOTUKU

XpecTtoMmaTUnHbIN NPUMEP 3TOFo TPETLENO0 MEXaHM3Ma

YpaBHeHMe obmeHa:
MV = PY

[ne V — ckopocTb 0bpalueHnsa aeHer

* CKO/IbKO pas 3a rog Ucnonb3yeTca oauH pybnb

¢ ypaBHI/IBaET NOTOK CrpaBa 1 3alfac C/1eBa

PY — HOMUHanNbHbIN BBIT

MV — cymmapHoOe KoNn4ecTBO TPaH3aKuum

M 1
— =Y
P v

CkopocTb 0bpalleHna Bean4YnHa obpaTHaA cnpocy Ha AEeHbru



[1eHbrin 1 MHPAAUUA

MuntoH PpuamaH: MHGNAUMA BCEraa U Be3e eCTb AEHEXKHOE AB/IEHUE

* OcCHOBa paHHero moHeTapusma
[NaBHbIN BbIBOA, 3TOW Napagurmol — LUb gonkeH cneantb 3a NOCTOAHHBIM POCTOM AEHEHHOM Macchl

e CnnwKom b6bICTPbIN POCT AeHer BeAeT K MHGAALNN

* HeoXnAaHHble U3MEHEHMNA MOTYT B KPAaTKOCPOYHOM NepcneKkTnee BamATb Ha BBI
PyHAaMeHTaNbHbIE UBMEHEHUA CNPOCA Ha AEHbI

* Kpunsunc 2008, bepHaHKe KpaTHO yBe/IMYUA OEHEXKHYIO Maccy

e [lenonnapusauma (CHUXKEHMA CKopoCcTU 0bpalleHnA, PpoCT A0BEPUA K HALLMOHA/IbHOM BantoTe)

e [leperynnpoBaHue GUHPbLIHKOB Npu PerroHe u Tatuep (noumtamTe o Savings and Loans Crisis)
Ecnhn peHer HanevaTanm npu pe3kom pocTe cnpoca, To MHAaUMm He byaeT

e To ecTb “rnaBHbIN BbIBOA” CKOpee NoAXOAMUT ANA YCTOMUYMBDLIX (Pa3BUTbIX) SKOHOMUK


https://www.youtube.com/watch?v=GJ4TTNeSUdQ
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-KBapTaJlibHbIN NMPUPOCT AeHer

4

[leHbrn n nHdaauma 8 Poccuum
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acToAWME NPUYNHBbI MHPNAALNM

e UHDNAUMA — pe3ynbTaT POCT AEHEHKHOU MaCChbl!
* [IpUYNHbBI POCTa AEHEXHOM MaCChI

e CeHbopaxK (MHPNALMOHHbBIN HanoT)

* ITUMONOrnA
e E.g. peBontouna 1917, HecocToATENBHOCTb HAaNOroBoM cnuctemsbl B 90X, peBontouna B AMEPUKU

KoHUa 188 (cnop o gonre)

* PeaKumAa Ha OXMaaHUA
e B K/C nepunoge ueHbl (IJI/IKCI/IpOBaHbI N «KHaKa4dka» yBeINYNBAET BbIlMYCK, B lEI,/C LeHbl NoACTPOUNNUCD
n adpdekT nponan. To e camoe B APYryto CTOPOHY. LieHbl MeHAOTCA € 3a4epPKKOM
e XpoHuyeckme MHGNAUNOHHbIE OXMAAHMNA M cTpax LIb noaATONKHYTb peleccuto

* Poccua B 2000x n passutble cTpaHbl B 80X


http://lexicon.ft.com/Term?term=seigniorage

Bpea, oT HONALNMK
e Yem Xe TaK nsioxa uHpnaumna?

e Ob6bIBaTENBCKUN aPTYMEHT: OHA CbeJaeT A0X0Abl

e Ho 3TO He Bcerga Tak: Kak npaBuo, A0X0A4bl PacTyT BMecCTe C LeHamMM

 Hanpumep, peasibHbie 3apnaaTbl B Poccumn cUAbHO BbIPOCAU B NocsieaHne 7 neT Npu BbICOKOM

nHbnaunm

* AprymeHTbl 3KOHOMUCTOB

* JnemeHTapHoOe HeyaobcTBO (M34ePHKKM MEHIO U CTONTAaHHbIX 6GalliMaKoB)

e Bosiee BaXKHO: U3SMEHUYNBOCTb OMHOCUMEsIbHbIX LLeH NpU BbiICOKON MHbAAUKUK (e.g. c/x B 90x)
* YCNOXHAET NPUHATUE MHBECTULMOHHbIX PeLleHUN

e Bonee BaxKHO: BbiCOKaA MHPNALMA 3TO Henpeackasyemasa uHpnaumsa (think Fisher effect)

e [lobaBnaeTt 60nbLIYIO MPEMUIO 33 PUCK K MPOLLEHTHbIM CTaBKam



[Tonb3a OT UHPAAUMM

* Hn 0AMH UeHTPabHbIM BaHK HE XO4YeT HyN1eBOW MHPAALUN
e N paxke bontca pednaunm (e.g. Bennkas enpeccus, Japan Lost Decade)
* [loyemy?
* Y NONOXKNTENBHOU MHPAALNUKN €CTb KaK MUMHUMYM [Ba XOPOLLUNUX CBOUCTBA

e Bo-nepBblxX, NpU HEW NpoLle NoACTPanBaTbCA OTHOCUTENbHbIM LEeHaM
i Harlpvuv\ep, €C/In HaA0 yNnacTb peas/ibHblM 3apnjiatam, 4OCTATOYHO MPOCTO COXPAHUTb

HOMWHA/IbHbIE

e /Inn npolle NnogHATbCA OTHOCUTE/IbHbIM LleHaM Ha 3/1eKTpuyecTtso B Poccmnm

¢ BO-BTOprX, OHa NO3BONAET PEAJ/IbHbIM CTaBKaM OMNYCKATbCA HUXKE HYNA

* Mpu pednaumm B 10% peanbHble CTaBKMU HE MOTYT ObITb HMXe 10%



Monetary history of Russia
1992 — 1994: the period of high inflation (e.g. 2500%)

e “Price shocks”

1995 — 1998: “BantoTHbi KOpuaop”
e Pegged exchange rate

August 1998: currency crisis

e Devaluation, allegedly flexible exchange rate

1999 — 2008: managed floating

* Formally the exchange rate is flexible, but under Bank of Russia supervision

e Some think that it should be classified as fixed

2009 — present days: an attempt to switch to inflation targeting.

2014: sectorial sanctions and lack of foreign funding

* A complete change of monetary paradigm



Prehistory of Russian crisis
e 1992-1995 high yet decreasing inflation

* 1992 2500%; 1993 840%; 1994 204%; 1995 128%

e “price shocks”
e Positive current account with ruble zone (1993 new banknotes)
e Abnormal savings, uncontrolled money supply (credit forgiveness) and deficit of goods (QTM)
e Controlled prices, interenterprise arrears, uncontrolled money supply and price misbalances

e Failure of tax system, introducing inflation stable VAT

e Social tensions, only in 1992 due to inflation budget was balanced (pension in
1992 S3 (wage $7), in end of 1992 S8 (wage $39)

e CBR credits cover budget deficit and numerous sectorial development programs

* Money pours into foreign currency market



Money and inflation in Russia
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Stabilization

e 1994 — 1995 first attempt to supplant CBR credits with t-bonds (F'KO)

* Was lobbied by banks to stop credit income erosion

* The deficit from then on was covered by borrowings

e Concurrent implementation of fixed exchange rate policy to curb inflation

e BantoTHbIN KOHTPOb

* In two years, by 1997, inflation dropped to 11%

e Everything seemed fine, except government still had huge deficit



Budget deficit in Russia
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Crisis background

e Basically deficit is a normal phenomenon for developing economy
 They need money for investment, both government and businesses borrow
e Economy expands as does the tax base

e With fixed rate, actors should be sure that seigniorage won’t take place
* Then “shadow” and factual rates would be the same
e Otherwise wait for a speculative attack

At first everything went great

e Registration of the first economic growth in 1997

e Stable political situation



Crisis outbreak

e 1997 — 1998: government keeps loosing the trust

e Failure in tax collecting

e Contracted monetary supply pushed economy into barter

e Summer 1997: the first fair auction

e Svyaz'invest had adequate price

e QOligarchs attacked the reformers’ government

» Last hope for political stabilization was lost

e Autumn 1997: wave of crises in Asia,

e Sharp drop in oil prices (external shock)

* Drop in tax incomes

e In other words, economy was attacked from all sides



Crisis culmination

People refuse to hold rubles and save in dollars
On August the 17th 1998, after the series of attacks, government refuse to keep the rate fixed
Four-fold drop in nominal rate. From 6 to 15 rubles in few days then lower than 20
Forward contracts obligations leave huge financial holes
e Foreign investors insured the rate to cash out the t-bonds’ yields

To save banks government allows them to default on forwards
e Effectively a default on t-bonds
Many banks are t-bonds holders

e Bankruptcy of many banks and full-scale bank crisis, lack of investment

1998 was the lowest point of transformation recession

 From 1990 till 1998 economy lost 40% of the value



,ﬂ,OFIOﬂHI/ITEﬂ bHblE MadTePWNa/ibl

e LIb nuwiet noaxo4 K skcnoprepam
e [1pOoCTO CNy4YamHaA cBeXKaA CTaTbA

* Interest rates do not seem to affect investment as economists assume
e HeoxunpaaHHbIN pe3ynbTaT (M Tak BOT ToXKe 6biBaeT ©)

e OWNBKM, KOTOPbIE XYKE, YEM NpecTynaeHume
e BoT TOT [1a3beB 0 KOTOPOM roBopmuA (ero Hago o4eHb OCTOPOXKHO CAYLLATD)

e [lonblle UTb, bonblue paboTaTb
e OTBEYaeT Npo BatOTHbIe ayKUMOHbl OT MUHOUMHA

e Hac X HacTynuT He ceroaH4
* HeMHOro npo caHKuuu

e ELIb 3alen Ha «oNacHYK TeEPPUTOPUIO»

o EL|,5 He Xo4eT NOKYMnaTb I'OC06III/1I'aLI,I/II/1 N MOXET HadaTb CKYMUTb... HEABUXKUMOCTb
e Kctatu, o Kpusuce B EC



http://expert.ru/2014/11/13/tsb-zaigryivaet-s-eksporterami/
http://www.economist.com/news/finance-and-economics/21625875-interest-rates-do-not-seem-affect-investment-economists-assume-tight-loose?fsrc=scn/tw_ec/tight_loose_irrelevant
http://expert.ru/expert/2014/44/oshibki-kotoryie-huzhe-chem-prestuplenie/
http://www.rg.ru/2014/10/29/moiseev.html
http://expert.ru/expert/2014/34/chas-h-nastupit-ne-segodnya/
http://expert.ru/2014/11/19/poslednij-shans-na-spasenie/
https://www.dropbox.com/s/fjzsg1g9nmipbb7/Completing%20the%20Eurozone%20rescue.pdf?dl=0
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